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TAGS: EFIN, EAGR 

SUBJECT: IFAD: RATIFICATION, TOP MANAGEMENT, AND SITE 

1 . EMBASSY OFFICIALS ARE REQUESTED TO CONVEY FOLLOWING 
INFORMATION TO APPROPRIATE HOST GOVERNMENT OFFICIALS ASAP 
AND REPORT RESPONSES ON POINTS DISCUSSED BELOW. 

2. USG HAS COMPLETED FORMAL CONGRESSIONAL REVIEW OF IFAD 
AGREEMENT AND NOW HAS THE AUTHORITY TO PROCEED WITH 
RATIFICATION FOR THE FULL $200 MILLION U.S. PLEDGE. 

3. U.S. PROPOSES TO RATIFY, ACTUALLY DEPOSIT ITS 
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INSTRUMENT OF RATIFICATION IN CONCERT WITH AND AT SAME 
TIME AS THE MAJOR OECD AND OPEC DONORS. SUCH JOINT 
RATIFICATION IS IN KEEPING WITH THE SPIRIT OF CLOSE 
OECD/OPEC COOPERATION. THE ARTICLES OF AGREEMENT REQUIRE 
RATIFICATION BY AT LEAST SIX MEMBERS EACH OF CATEGORIES I 
AND II AND 24 OF CATEGORY HI, PLUS AN AGGREGATE OF $750 
MILLION IN CONTRIBUTIONS BEFORE THE AGREEMENT ENTERS INTO 
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FORCE. 

4. IFAD'S PREPARATORY COMMISSION INTENDS TO COMPLETE ITS 
WORK ON SCHEDULE AND IS PLANNING TO HAVE LAST PREPARATORY 
COMMISSION MEETING IMMEDIATELY PRIOR TO FIRST GOVERNING 
COUNCIL, HOPEFULLY IN LATE JUNE. WE BELIEVE IT IMPORTANT 
FOR ALL DONOR COUNTRIES TO TRY TO ACCELERATE THEIR 
LEGISLATIVE PROCEDURES SO THAT WE CAN RATIFY TOGETHER 
AND MEET TARGET DATE OF FIRST GOVERNING COUNCIL MEETING. 

5. RE PRESIDENCY AND VICE PRESIDENCY U.S. POSITION AS 
FOLLOWS; 

A. GROUP I, HAVING PROVIDED 56 PERCENT OF IFAD'S TOTAL 
RESOURCES, EXPECTS TO PARTICIPATE FULLY IN TOP MANAGEMENT 
OF FUND. 

B. WE UNDERSTAND OPEC HAS GIVEN UNANIMOUS SUPPORT TO 
AMBASSADOR AL-SUDEARY OF SAUDI ARABIA FOR IFAD PRESIDENCY. 
WE ARE PREPARED TO SUPPORT HIS CANDIDACY, ASSUMING 
SATISFACTORY RESOLUTION OF THE SITE ISSUE AND WITH THE 
UNDERSTANDING THAT HE SELECTS AS HIS VICE PRESIDENT A 
QUALIFIED CANDIDATE PUT FORTH BY GROUP I. SUCH AN 
ARRANGEMENT WOULD BE IN KEEPING WITH THE JOINT RESPONSI- 
BILITY AND EXCELLENT OPEC/OECD COOPERATION WHICH HAS 
CHARACTERIZED IFAD SINCE ITS BEGINNING. 

C. U.S. WILL OFFICIALLY PROPOSE A CANDIDATE FOR THE VICE 
PRESIDENCY SHORTLY AND SEEK THE SUPPORT OF ALL MEMBER 
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GOVERNMENTS AND THAT OF AMBASSADOR AL-SUDEARY. 

6. IFAD'S HEADQUARTERS IS ANOTHER ISSUE WHICH REQUIRES 
COOPERATION OF ALL MEMBER COUNTRIES. THERE FOLLOWS BELOW 
U.S. POSITION WHICH WE HOPE WILL BE ACCEPTABLE TO ALL 
PARTIES. 

A. ARTICLE 6, SECTION 9 OF THE AGREEMENT ESTABLISHING 

THE FUND, STIPULATES THAT THE PROVISIONAL SEAT OF THE FUND 
SHALL BE IN ROME. IN VIEW OF THE EXISTING PHYSICAL AND 
ADMINISTRATIVE FACILITIES IN ROME, WHICH WILL GREATLY 
FACILITATE THE FUND’S OPERATION DURING THIS INITIAL PERIOD, 
ROME SHALL REMAIN THE PROVISIONAL SEAT DURING THE PERIOD 
IN WHICH THE FUND'S INITIAL RESOURCES ARE BEING COMMITTED. 

B. IN THE EVENT THAT, AND AT THE APPROPRIATE TIME WHEN, 

THE GOVERNING COUNCIL DECIDES IN ACCORDANCE WITH ARTICLE 4, 
SECTION 3 OF THE AGREEMENT TO SEEK ADDITIONAL CONTRIBU- 
TIONS TO THE FUND'S RESOURCES, AND SHOULD THE FUND 
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SUCCESSFULLY EFFECT A REPLENISHMENT THUS ASSURING ITS 
CONTINUITY, THE GOVERNING COUNCIL WILL THEN CONSIDER THE 
QUESTION OF THE FUND'S PERMANENT SEAT. 

C. AT THE TIME OF SUCH CONSIDERATION THE GOVERNING 
COUNCIL WILL GIVE CAREFUL CONSIDERATION TO THE PROPOSAL 
OF THE GOVERNMENT OF IRAN THAT THE PERMANENT SEAT BE IN 
TEHRAN. HAVING ALSO IN MIND OTHER PROPOSED LOCATIONS, THE 
EXPERIENCE GAINED AND THE NEED FOR BALANCE AMONG DONOR 
GROUPS WITH REGARD TO THE SITE AND LEADERSHIP IN THE 
ORGANIZATION. 

7. ACTION REQUEST FOR ALL ADDRESSEES; PLEASE INFORM 
APPROPRIATE GOVERNMENT OFFICIALS THAT USG NOW HAS 
AUTHORITY TO PROCEED WITH RATIFICATION AND PROPOSES TO 
DO SO IN ACCORDANCE WITH CONSIDERATIONS OUTLINED ABOVE. 
JOINT RATIFICATION PRESUPPOSES SATISFACTORY AGREEMENT 
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WILL BE REACHED IN REGARD TO IFAD'S TOP MANAGEMENT AND 
HEADQUARTERS/SEAT ISSUE. WE PROPOSE TO FOLLOW UP DISCUS- 
SION AND HOPEFULLY TO ARRIVE AT CONSENSUS ON ABOVE ISSUES 
AT OECD MEMBERS MEETING SCHEDULED FOR ROME ON MARCH 17. 
THEREFORE WE ARE SENDING AN OFFICIAL FROM WASHINGTON. 

8. FOR FODAG ONLY: FODAG SHOULD TRANSMIT POSITION OUT- 
LINED ABOVE TO AMBASSADOR AL-SUDEARY. ALTHOUGH THESE 
ARE PROPOSALS FOR GROUP I CONSIDERATION, YOU SHOULD 
INDICATE THAT WE WANT HIM TO BE FULLY AWARE OF OUR POSITION 
AND WOULD WELCOME HIS VIEWS. WE BELIEVE THAT THIS POSITION 
TAKES MAXIMUM ACCOUNT OF THE POINTS HE HAS MADE TO US. IT 
IS NOT IN THE INTEREST OF THE FUND TO CONTINUE PROTRACTED 
DEBATES WHICH WILL RETARD THE FUND FROM ITS PRINCIPAL 
TASK OF ASSISTING THE WORLD'S FOOD-POOR COUNTRIES. WE 

FEEL THESE PROPOSALS ARE A MOST REASONABLE BASIS FOR 
MUTUAL AGREEMENT AND WE STRONGLY HOPE HE WILL GIVE THIS 
POSITION HIS MAXIMUM SUPPORT. 

VANCE 
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FOLLOWING REPEAT STATE 053953 ACTION ALL OECD CAPITALS 
10 MAR 77 

QUOTE 
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E.O. 11652: N/A 
TAGS: EFIN, EAGR 

SUBJECT: IFAD: RATIFICATION, TOP MANAGEMENT, AND SITE 

1 . EMBASSY OFFICIALS ARE REQUESTED TO CONVEY FOLLOWING 
INFORMATION TO APPROPRIATE HOST GOVERNMENT OFFICIALS ASAP 
AND REPORT RESPONSES ON POINTS DISCUSSED BELOW. 

2. USG HAS COMPLETED FORMAL CONGRESSIONAL REVIEW OF IFAD 
AGREEMENT AND NOW HAS THE AUTHORITY TO PROCEED WITH 
RATIFICATION FOR THE FULL $200 MILLION U.S. PLEDGE. 
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3. U.S. PROPOSES TO RATIFY, ACTUALLY DEPOSIT ITS 
INSTRUMENT OF RATIFICATION IN CONCERT WITH AND AT SAME 
TIME AS THE MAJOR OECD AND OPEC DONORS. SUCH JOINT 
RATIFICATION IS IN KEEPING WITH THE SPIRIT OF CLOSE 
OECD/OPEC COOPERATION. THE ARTICLES OF AGREEMENT REQUIRE 
RATIFICATION BY AT LEAST SIX MEMBERS EACH OF CATEGORIES I 
AND II AND 24 OF CATEGORY HI, PLUS AN AGGREGATE OF $750 
MILLION IN CONTRIBUTIONS BEFORE THE AGREEMENT ENTERS INTO 
FORCE. 
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4. IFAD'S PREPARATORY COMMISSION INTENDS TO COMPLETE ITS 
WORK ON SCHEDULE AND IS PLANNING TO HAVE LAST PREPARATORY 
COMMISSION MEETING IMMEDIATELY PRIOR TO FIRST GOVERNING 
COUNCIL, HOPEFULLY IN LATE JUNE. WE BELIEVE IT IMPORTANT 
FOR ALL DONOR COUNTRIES TO TRY TO ACCELERATE THEIR 
LEGISLATIVE PROCEDURES SO THAT WE CAN RATIFY TOGETHER 
AND MEET TARGET DATE OF FIRST GOVERNING COUNCIL MEETING. 

5. RE PRESIDENCY AND VICE PRESIDENCY U.S. POSITION AS 
FOLLOWS; 

A. GROUP I, HAVING PROVIDED 56 PERCENT OF IFAD'S TOTAL 
RESOURCES, EXPECTS TO PARTICIPATE FULLY IN TOP MANAGEMENT 
OF FUND. 

B. WE UNDERSTAND OPEC HAS GIVEN UNANIMOUS SUPPORT TO 
AMBASSADOR AL-SUDEARY OF SAUDI ARABIA FOR IFAD PRESIDENCY. 
WE ARE PREPARED TO SUPPORT HIS CANDIDACY, ASSUMING 
SATISFACTORY RESOLUTION OF THE SITE ISSUE AND WITH THE 
UNDERSTANDING THAT HE SELECTS AS HIS VICE PRESIDENT A 
QUALIFIED CANDIDATE PUT FORTH BY GROUP I. SUCH AN 
ARRANGEMENT WOULD BE IN KEEPING WITH THE JOINT RESPONSI- 
BILITY AND EXCELLENT OPEC/OECD COOPERATION WHICH HAS 
CHARACTERIZED IFAD SINCE ITS BEGINNING. 
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C. U.S. WILL OFFICIALLY PROPOSE A CANDIDATE FOR THE VICE 
PRESIDENCY SHORTLY AND SEEK THE SUPPORT OF ALL MEMBER 
GOVERNMENTS AND THAT OF AMBASSADOR AL-SUDEARY. 

6. IFAD'S HEADQUARTERS IS ANOTHER ISSUE WHICH REQUIRES 
COOPERATION OF ALL MEMBER COUNTRIES. THERE FOLLOWS BELOW 
U.S. POSITION WHICH WE HOPE WILL BE ACCEPTABLE TO ALL 
PARTIES. 

A. ARTICLE 6, SECTION 9 OF THE AGREEMENT ESTABLISHING 

THE FUND, STIPULATES THAT THE PROVISIONAL SEAT OF THE FUND 
SHALL BE IN ROME. IN VIEW OF THE EXISTING PHYSICAL AND 
ADMINISTRATIVE FACILITIES IN ROME, WHICH WILL GREATLY 
FACILITATE THE FUND’S OPERATION DURING THIS INITIAL PERIOD, 
ROME SHALL REMAIN THE PROVISIONAL SEAT DURING THE PERIOD 
IN WHICH THE FUND'S INITIAL RESOURCES ARE BEING COMMITTED. 

B. IN THE EVENT THAT, AND AT THE APPROPRIATE TIME WHEN, 

THE GOVERNING COUNCIL DECIDES IN ACCORDANCE WITH ARTICLE 4, 
SECTION 3 OF THE AGREEMENT TO SEEK ADDITIONAL CONTRIBU- 
TIONS TO THE FUND'S RESOURCES, AND SHOULD THE FUND 
SUCCESSFULLY EFFECT A REPLENISHMENT THUS ASSURING ITS 
CONTINUITY, THE GOVERNING COUNCIL WILL THEN CONSIDER THE 
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QUESTION OF THE FUND’S PERMANENT SEAT. 

C. AT THE TIME OF SUCH CONSIDERATION THE GOVERNING 
COUNCIL WILL GIVE CAREFUL CONSIDERATION TO THE PROPOSAL 
OF THE GOVERNMENT OF IRAN THAT THE PERMANENT SEAT BE IN 
TEHRAN. HAVING ALSO IN MIND OTHER PROPOSED LOCATIONS, THE 
EXPERIENCE GAINED AND THE NEED FOR BALANCE AMONG DONOR 
GROUPS WITH REGARD TO THE SITE AND LEADERSHIP IN THE 
ORGANIZATION. 

7. ACTION REQUEST FOR ALL ADDRESSEES; PLEASE INFORM 
APPROPRIATE GOVERNMENT OFFICIALS THAT USG NOW HAS 
AUTHORITY TO PROCEED WITH RATIFICATION AND PROPOSES TO 
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DO SO IN ACCORDANCE WITH CONSIDERATIONS OUTLINED ABOVE. 
JOINT RATIFICATION PRESUPPOSES SATISFACTORY AGREEMENT 
WILL BE REACHED IN REGARD TO IFAD'S TOP MANAGEMENT AND 
HEADQUARTERS/SEAT ISSUE. WE PROPOSE TO FOLLOW UP DISCUS- 
SION AND HOPEFULLY TO ARRIVE AT CONSENSUS ON ABOVE ISSUES 
AT OECD MEMBERS MEETING SCHEDULED FOR ROME ON MARCH 17. 
THEREFORE WE ARE SENDING AN OFFICIAL FROM WASHINGTON. 

8. FOR FODAG ONLY: FODAG SHOULD TRANSMIT POSITION OUT- 
LINED ABOVE TO AMBASSADOR AL-SUDEARY. ALTHOUGH THESE 
ARE PROPOSALS FOR GROUP I CONSIDERATION, YOU SHOULD 
INDICATE THAT WE WANT HIM TO BE FULLY AWARE OF OUR POSITION 
AND WOULD WELCOME HIS VIEWS. WE BELIEVE THAT THIS POSITION 
TAKES MAXIMUM ACCOUNT OF THE POINTS HE HAS MADE TO US. IT 
IS NOT IN THE INTEREST OF THE FUND TO CONTINUE PROTRACTED 
DEBATES WHICH WILL RETARD THE FUND FROM ITS PRINCIPAL 
TASK OF ASSISTING THE WORLD'S FOOD-POOR COUNTRIES. WE 

FEEL THESE PROPOSALS ARE A MOST REASONABLE BASIS FOR 
MUTUAL AGREEMENT AND WE STRONGLY HOPE HE WILL GIVE THIS 
POSITION HIS MAXIMUM SUPPORT. 

VANCE UNQUOTE. 
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